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History

• For a full history of Wisconsin’s financing 
of public education, please see the Revenue 
Limit PowerPoint presentation.Limit PowerPoint presentation.

• Suffice it to say that from the mid 1970’s to 
1993, property taxes were steadily 
increasing and causing taxpayer concerns.



History continued

• 1993
– Public outcry for tax relief led the Legislature 

to adopt two policies to hold down increases in to adopt two policies to hold down increases in 
school spending.

• Revenue Limits

• Qualified Economic Offer (QEO)



History continued

• Two-Thirds Funding
– As a final step toward providing property-tax 

relief, the Legislature and governor also agreed relief, the Legislature and governor also agreed 
to increase the state’s share of funding for 
public schools agreeing to provide 2/3 of school 
costs starting with the 1996-1997 school year.  
(Previously funding approximately 50%)



2/3 Funding

• Purpose
– Designed primarily to reduce local property 

taxes.  The amount of state aid to each district taxes.  The amount of state aid to each district 
varies depending on the district’s level of 
property wealth and spending.



2/3 Funding continued

• 2/3 funding is based on the combined state 
and local spending ONLY, ignoring the 
federal contribution to public schools.  federal contribution to public schools.  
Included in the state’s share is the 
Equalization Aid paid directly to schools as 
well as the School Levy Tax Credit that 
goes to individual tax payers, not the 
schools.



Equalization Aid

• Wisconsin State Equalization Aid is general 
financial assistance to public school districts 
for use in funding a broad range of school for use in funding a broad range of school 
district operational expenditures.  The 
purpose for which general aid can be used 
are not restricted as they would be in a 
categorical aid program.



Three Tiered Formula

• Since the 1970’s, Wisconsin has distributed 
state general aid to public schools through a 
tax-based cost sharing equalization formula.tax-based cost sharing equalization formula.

• Prior to the 1996-1997, a two-tiered 
formulas was used.



Three Tiered Formula

• The three-tiered model is a complex 
formula that is computed by the state’s 
Department of Public Instruction (DPI), not Department of Public Instruction (DPI), not 
the school district.

• Though computation is not done by the 
districts, the DPI does offer both a 
simplified and an algebraic worksheet for 
districts to estimate/project their aid.



Three Tiered Formula

• By October 15th of each year, Equalization 
Aids for the CURRENT fiscalyear are 
computed using the following information: computed using the following information: 
– prior fiscal year financial data (shared costs).

– prior fiscal year September and January Membership 
Reports

– and equalized property evaluations for the prior 
calendar year.



Three Tiered Formula

• The state then computes the equalization aid 
per member based on guaranteed values for:
– Primary level– Primary level

– Secondary level

– Tertiary level

• These guarantees are not the same annually 
and are based on the equalized value of the 
district divided by the student membership.



Equalization Aid Payments

• The calculated equalization aid amount is 
paid to districts during the CURRENT 
fiscal year as follows:fiscal year as follows:
– Mid September – 15% of previous years amount (until 

certified in October)

– Early December – 40% less September (15%) payment

– Late March – 24%

– Mid June – 34%

– Late July – previous years delayed payment (approx. 
2%)



Questions?

• If you have any questions regarding this 
presentation, please feel free to contact the 
Business Office at 920-849-8109.Business Office at 920-849-8109.


